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the  two • 
.A1~1·JEX  1  sho1-vs  how  and  whJ  such an extensive  survey  -vms  carried out. 
**  The  third meeting of  Community  MTIHSTERS  OF  T:tiE  K\VIR01'J.I11E:NT  is to  be held  on  16  October. 
M\U~EX 2  outlines the matters for discussion at the meeting. 
**  The  idea of a  TRIPARTITE  COI~~fCE bringing together  employers,  trade unions  and 
relevant  government  departments,  was  put forward  in July 1975  by the European Trade 
Union  Confederation and  was  approveQ  by the European  Council meeting in Brussels at the 
time. 
AlGJ-:EX  3 outlines the  economic  and  social problems 1e1hich  might  be discussed at the 
Conference. 
**  Consumers  are more  optimistic about  the next  t1·1elve  months.  This  is the major fact  to 
emerge  from  a  COUSillil.E:R  SURVEY  carried out  in May  amongst  40  000  households  selected as 
a  representative  sample  of the population of the  Community's  member  countries. 
In Denmark,  3Cf/v  of those  interviev.red felt that the general  economic  situation "L-JOuld 
improve  over the  tvJel  ve months  ahead,  compared  vii th  24~~ at  the beginning of the year. 
For Germany  the  corresponding figures  were  28%  and  18%,  for France  14%  and  12%,  for  Italy 
23%  and  15%,  for the Netherlands  17)S  and  11~l and for  Belgium  1  ZJ~  and  67~.  Irish consumers 
were  expecting no  change,  while  in the Urited Kingdom  confidence was  on the wane  (17%  in 
.May  compared  with  21~~ in January).  The  groVJing  confidence  of continental  consumers  is 
also reflected in their viev1s  on the future trend of unemployment.  By  contrast,  vieVJs 
in the United  Kingdom  are more  pessimistic than in January.  As  a  result of this renewed 
optimism  in the general  economic  outlook and the financial  situation of households,  the 
per~entage of consumers  who  felt that  the present  time  was  right for making major 
purchases  had  increased since January in most  member  countries.  Inclination to  buy  was 
most  marked  in Germany,  Ir~land and  Denmark.  In France it weakened  slightly,  while  in 
the United Kingdom  decline was  probably more  marked.  The  stronger tendency to view the 
present  time as the right  one  to make  purchases has nevertheless not  curbed the propensity 
to  save.  In all countries,  consumers feel  that  they will  be able to put  money  aside in 
the twelve months  ahead. 
**  At  present there are no  uniform  DIL  .. A.:ND  NAVIGATION  safety regulations for the Community. 
The  European Commission is deeply  concerned about  this situation and is working on a 
draft directive  on the mutual  recognition of certificates of  seaworthiness for  inland 
rJater vessels  over a  certain size.  The  Commission  has  also undertaken an  examination of Industrv &  Society- No  33fT?- ]0.9.1975- p.  1 
the provisions currently in force  in member  countries governing the construction of 
pleasure craft for  inland  and  coastal waters.  Particular attention 1r1ill  be paid to 
aspects of design and  construction which  have  a  direct bearing on  safety. 
**  According to Mr  Walkhoff,  a  Member  of the European Parliament,  the general public is 
unhappy  about  the v'lide  range of SIZES  OF  BO'rTLE  in the Com.;·nuni t;y.  The  conS'Luner  finds 
difficulty in comparing prices and  can be misled by  the existence of very  similar sizes. 
For  example,  beer can be  bought  in 25  cl and  33  cl bottles and  wine  in 70  cl and  75  cl 
bottles.  The  European Commission  believes that the Council  Directive of 19  December  1974 
goes  a  long way  towards rationalizing the market.  France,  Italy,  German;;r,  Denmark  and 
Luxembourg  have  been applying the new  norms  since June,  v1hile  Belgium,  Ireland,  the 
Netherlands  and the United Kingdom  will  conform  by  the  end.  of  1980.  }Tevertheless,  -the 
Corrunission  has  already been in contact with various  interested parties Hith a  viet'i'  to 
reducing the range of permitte  sizes in the Cornrnunity  still further,  while at the  sane 
time maintaining the consumer's freedom of choice. 
**  ACCIDENTS  IN  THE  IRON  AND  STEEL  INDUSTRY  are followed  closely by  the European Commission. 
The  Statistical Office of the European Communities  has  been collecting reliable figures 
since 1960,  allowing a  country-by-countr,y  comparison to  be  made.  The  frequency of 
industrial accidents from  1960  to 1973  is listed belo1r1  (number  of accidents per million 
hours worked): 
Frequency  Year  Germ'¥'-\7  France  Italy  lrether- Be~gium  Lux  em- Community 
lands  bourg 
Fatal  1960  0.18  0.22  0.15  - 0.20  0.05  0.19 
accidents  1965  0.19  0.17  0.19  0.04  0.18  0.21  0.18 
1970  0.15  0.17  0.17  0.12  0.16  0.14  0.16 
1973  0.18  0.09  0.08  0.08  0.30  0.14  0.15 
Non-fatal  1960  108  74  104  - 128  121  98 
a0cidents  1965  98  67  102  69  107  I 15  90  necessitating 
absence from  1970  105  64  117  42  93  102  92 
work  1973  113  73  141  48  112  82  103 
Non-fatal  1960  95  71  78  - 100  115  86 
accidents  1965  87  6t::  77  59  80  106  73  necessitating 
..) 
absence of  1970  94  62  91  38  72  94  8i 
more  than  1973  96  71  102  42  85  76  87  three days 
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**  At  its last Part-Session,  the European Parliament  held a  lengthy debate  on the 
difficulties facing EUROPEAN  DATA-PROCESSING.  A report presented by  1~ Couste favoured 
the proposals made  by  the Commission  (see  I&S  No  31/75).  This  gave  :Mr  Spinelli, 
Commission  rilember  with special responsibility for industrial policy,  the opportunity to 
state that the Commission  intended to  encourage  the harmonious  development  of the 
industry rather than to  subsidize users.  It is possible,  he  said,  to develop  a  viable 
and  competitive  industry by  1980.  If the Commission,  in its concern for continuity, 
is at present restricting itself to five priority areas,  it is because this only 
represents the beginning of a  programme  marked  out for development  on  a  vast  scale. 
**  There are still marked  differences in the proportions of NATIONAL  EXPENDITURES  DEVOTED  TO 
SOCIAL  SECURITY  SPEN"DING,  declared  Dr  Hiller;;r  7  European Commission Member  \'Iii th special 
responsibility for social affairs,  in a  recent  speech.  The  figures  range from  about 
1~  in Ireland,  through  17%  in the United Kingdom,  and nearly 19%  in France,  to over  22% 
in Germany  and  Italy.  Again,  there are marked  differences in the proportion of wage  and 
salary  earners who  are  involved  in providing social and personal  services - mainly 
employees  of the public authorities.  These range from  about  177~ in Germany,  through 
26  and  2770  in Ireland and  Belgium,  to  over  3o%  in the United Kingdom. 
**  The  European Commission  has  looked at both the advantages and  disadvantages  of 
REFLECTORIZED  ~IBER PLATES.  The  fact  that the pros and  cons  just about  evenly balance 
out  explains why  a  number  of Member  States have as yet  been unable  to reach a  decision on 
their use.  This type of number  place is obligatory in Luxembourg  and th0 United Kingdom, 
and  authorized in Germany,  Ireland and  Belgium.  Outside the Community,  Spain,  Finland 
and  Sweden  have made  their use obligatory.  The  Commission  does  not  intend at this stage 
to propose the use of reflectorized number  plates throughout  the Community,  but is 
carefully following work  done in this field. 
**  Under  the ECOUOMIC  COOPERATION  AGREEMENT  betvleen the CO:NIT'IlUI'IITY  and l!'I,lli,  the European 
Commission  (Directorate-General for  Industrial  and  Technological  Affairs)  has available 
for interested persons or firms,  a  list of the addresses and activities of  engineering 
consultants and  a  second list concerning large civil engineering firms,  in India. 
** VOCATT, ,<"Jlli  TRAll'lllJG  ll'J  BRITAIN  is examined at length in the third number  of Vocational 
Training,  an information bulletin published by  the European Commission's Directorate-
General for Social Affairs.  Mr  Chris  Hayes,  a  leading official of the Training Services 
Agency  and  author of this article,  has  examined  in particular how  the main vocational 
training trends at the present  time are interpreted in Britain:  increased State 
intervention,  consultation betNeen both  sides of industry,  coordination of vocaiional Industry & Society - No  33/75  30.9.1975  P·  ? 
training and  guidance and  employment  policies,  as well  as  the  special aspects of adult 
education. 
**  A  bulletin on the activities of the  COURT  OF  JUSTICE  of the European Communities  is 
published at regular intervals by the European  Commission.  Every  three months  this 
publication contains the names  and brief summaries  of  the most  important  cases before 
the Court  of Justice and national  courts.  The  bulletin is distributed free of  charge 
to  judges,  advocates and practising lawyers  in general,  on application to  one  of the 
Information Offices of  the European Communities  (see the list on the front  inside cover 
of  Industry  and Society). 
**  Under  the title nTmJARDS  A EUROPE  FOR  CITIZENS",  the Bulletin of the European 
Communities  (Supplement  7/75)  has published reports from  the European Commission  to the 
Council  of Ministers  on  a  Passport Union  and the granting of  Special  Rights to  citizens 
of one Member  State residing in another.  These  special rights would  essentially be 
those  of voting,  of  standing for  election and of access to public positions. Industrv &  Society - ITo  33/7') - 30.9 .197f.)  - Annex  1  - D.  1 
CONSUT<IER  PRICES  IN  THE  EUROPE.Ai'~ COMJ\TIJJ'HTY 
Amongst  European  Comrrm.ni ty countries,  German;:¥  and France  shovJ  a  relatively hign  level  of 
prices,  Ireland  and  Italy a  relatively  ..... o1-v  level,  ~·rhile the  Benelux  countries  come  midHay 
This very general  conclusion  ~~as  hm~ever not  the  objective of the 
Statistical Office of the European  Cormnuni ties in carrying out,  i:r..  conjunction vJi th the 
statistical offices of the member  countries,  an  extremely  complex  s-tJ.rvey  of  cmmUHER  PRICES 
IN  AUTmlN"  197 4. 
A  survey of  consUJ.ller  prices is a  vi  tal tool  in improving lmovrled.ge  of real  incomes,  in 
pursuing a  coherent  policy  on  purchasing pm·Ter,  in bringing about  European Eonetary Union 
and  in pursuing the  competition policy v-rhich  i:::;  the basis of the  European Economic 
Community.  For these reasons,  and  because there is no  precedent for  such  an  extensive 
survey,  it is importar..t  to  k.  ..  11.0V'<'  hovJ  it \·Jas  carried out. 
The  survey of "Consumer Prices in .AutUJil.n  1974"  is the logical continuation of  an  already 
long series of  Co~11~11.ity  surveys designed to  compare prices in ECSC  com1tries  and  to 
provide the basic  eler.1ents for  calculating consmner  purchasing pm·;er  pari  ties 
1
• 
'I'he  main features of  the  Community  surveys  of  consurner prices have  been  explair..ed  in 
several past  publications of  SOEC.  Suffice it to recall here that  the  surveys  concern 
the prices of  comparable  or  even  identical  articles.  The  need for comparability of  items 
priced has  sometimes  - especially in the fields of  electrical b.ousehold  equi"?ment, 
photography  and motorcars - led to  t~e choice of brands  and models  vJhich are certainly 
significant for the  international market  but  do  not  reflect  consumer  preferences in a 
given country.  As  a  result,  there may  be,  for certain it  ems,  discrepancies beh;een prices 
published here and  the prices  of  similar items of different brands prevailing on the 
national markets. 
1Listed below are  some  of the most  important  publications of  SOEC  concerning price  surv~ys 
and  economic parities: 
"Enqu€He prix 1954
11 
No  4-1957; 
Statistical Information Sheets of the  High Authority of the ECSC, 
"Comparaison des  revenus reels des travailleurs des  industries de la Cow~unaute europeenne 
du  charbon et de l'acier"- Studies and  DocTIIJents; 
"Comparaison des  revenus reels  CECA  1954-1958"  - Social  Information Sheet  No  2-1960. 
Important  'V'Jorks  publisned by  other authors  include: 
Paretti,  Kri.jnse-Locker,  Goybet:  "comparaison reelle du produit  interieur brut des  pays 
de  la Communat:te  europeenne"  - June  1974; 
I.B.  Kravis, z.  Kenessey,  A.  Heston,  R.  Summers:  "A  system  of  international  comparisons 
of gross product  and purchasing poTder"  -The Jor..n  Hopkins  University Press,  Baltimore. Industry & Society- No  33/75- 30.9.1975- Annex  1  - p.  2 
In 1974  for the first  time,  the consumer price survey Nas  adapted to  cover the  enlarged 
Community,  although,  for reasons of internal organization,  the United Kingdom  and  Denmark 
1:1ere  not  in a  position to participate.  The  1975  price survey currently being carried out 
will  cover all nine Comm1mity  countries. 
A flexible method,  based  on binary lists,  allovm  differences in conswner tastes and 
national markets  to  be  taken into  consideration.  This  method allows more  representative 
items  in each  country to  be  covered.  The  1974  survey,  the first one  conducted  in 
accordance with the new  met  od,  should therefore be  considered as experimental. 
In order to  ensure fuller comparability of the  items  covered,  multinational pricing teruns 
were  entrusted "'i'li th a  su·.Jstantial part of the price survey,  under the  coordination of the 
Statistical Office.  This  created a  collective respons:ibili  ty 1-vhich  avoided national 
divergences in interpreting item definitions. 
are marked  in the tables by an asterisk. 
The  items priced by multinational  teams 
As  the use of multinational pricing teams  is a  relatively cumbersome  procedure,  the amo·lnt 
of price collecting,  particularly the nwnber  of quotations that could be  collected per  item, 
was  restricted.  The  survey was  carried out  only in the capital cities of the member 
countries and  the number  of quotations per  item vJas  fixed at  10  for meat  and fish,  7 fo:r 
other food  and  clothipg,  and 5 for other items.  For goods  and  services at fixed or 
maintained prices  (fees,  tariffs),  a  single quotation was  taken. 
As  price levels are  infl·uenced  by the  structure of retail trade,  various types of retail 
outlet were  covered by  the  survey:  supermarkets,  department  stores,  specialized  shops, 
market  stalls (for fruit,  fresh vegetables and fish onl;yr). 
The  survey was  carried out  in the capital cities of the  seven participating member  countries 
during the period between 15  September  and  15  November  1974,  the  exact  survey periods being 
given  by  the dates indicated in the table headings. 
The  prices shown  for  each country relate to  the  survey period mentioned;  for  an  accurate 
comparison to be made,  they  should  be  converted to  allo·w for the different national rates 
of price increases  experienced during the full  survey period.  Conversion to  a  common 
basis,  which  is not  in any  case likely to  influence the results substantially,  will of 
course be carried out  1.-.rhen  consumer purchasing p01:1er  pari  ties are calculated from  the 
results of the 1975  survey. 
The  list of items has  been compiled  and codified on  the basis of the definitions of the 
European System  of Integrated Economic  Accounts  (ESA);  it covers  the whole  range of 
private consumer  spending,  lvi th the  exception of certain groups  (health costs,  rents, Industry 8·  Society - No  33/7) - 30.9.1975 - Annex  p.  3 
furniture,  domestic  services,  insurance).  It is to  be  noted  that health costs,  rents and 
spending on furniture will be  covered in the 1975  survey.  In addi  tio::-1,  the major  gro"G.ps 
of private consumption are  each represented in the  survey  by  the follm.·J"ing  number  of 
articles: 
~ 
1.  FooQ,  beverages,  tobacco 
2.  Clothing and  foot-vmar 
3.  Expenditure for acc-Jrnmodation,  1-vater  and  enerf;,r 
4.  Household  goods  and  equipment,  household  services 
6.  Transport  and  cornm~~ication 
7.  Entertainment,  leisure.  education and  ··  .. :1 tural activities 
8.  Other  goods  and  services 
Total  number  of  items 
Number  of  items 
70 
51 
19 
112 
'I·he  pricing of about  300  of the  i terns  on the list Has  entrusted to multinational  teams. 
The prices are given in national  currencies;  follm·Jing the  experience gained in 1972,  the 
T~Jorking Party responsible for prices has  recommended  that prices  should not  "be  converted  on 
the basis of official  exchange rates and  expressed in terms  of one  currency,  since official 
exchange rates are not  a  proper reflect  ion of the domestic purchasine pm·rer  of  currencies. 
This is the main reason w-hy  the Statistical Office has,  since 1954,  -vmrked  extensively on 
the calculation of  consumer  purchasing power parities. 
The  following ta'ble,  Hhich has  been restricted to  tHo  particularly important  i terns, 
illustrates the Hide discrepancies that  can occur bet\-veen price relationships  and official 
exchange rates. 
German,_y  France  Italy  Nether- Belgium  Luxem- Ireland 
lands  bourg 
DI;I  Flt,  Lit  Fl  Bfrs  Lfrs  &:Ir 
Average price 
rJ.:aize  oil  (1  litre)  6.37  8.56  1  564  6.47  63.03  74.17  0.822 
Synt!-letic paint  (1  kg)  9·55  23.14  2  360  11.40  215.60  163.08  1 .127 
Official  exchange rate 
i 
against  -tile  Belgian franc:  6.726  12.276  1  728.62  6.889  100  100  l  1 •  116 
I 
Basic parity* 
maize oil  1  o. 106  13.580  2  481.28  10.265  100  117.600  1 • 341 
Basic parity* 
synthetic paint  .429  10.731  1  094.66  5.287  100  75. 6~0  0.4702 
*  The  ''basic  economic parity"  expresses the relationships between the prices of any  given 
item.  In tl1e  example mentioned,  the denominator  in the ratio is ah'VB.YS  the  Belgian 
price and  the numerator the price in the member  country  in question. Industry & Society- No  33/75- 30.9.1975- Annex  1 - p.  4 
The parities in terms of maize oil are appreciably higher  than the official  exchange rate 
against the Belgian franc and  correspondingly the price of maize oil is much  lower in 
:Belgium  than in the other countries.  The reverse is true o:f  synthetic paint;  here the 
"basic"  economic parities are much  lr  .... v.;rer  than the respective official  exchange rates. 
The  price in Belgium is correspondingly high. 
The  relative level of  con::::umer  prices in the member  countries is merely the  swnmation of 
the basic parities,  calcuJ.ated 
10Y  using the weighted  average. 
The  last comparison of this kind  'w·Jas  carried out  for  197~~.  The  consumer purchasing 
potv-er  pari  ties t..;rill  shortly be calculated on the basis of the results of the 1975  price 
survey. 
Pending the results of these calculations,  it l-Jas  decided to  calculate a  rough indicator 
from  1..,rhich  a  number of general  conclusions  could,  nevertheless,  be drawn.  In this case,, 
rank frequencies  were  caleulated.  These are a  relatively rudimentary  indicator but  have 
the advantage of being simple. 
'l
1he  prices of each of the  307  individual  items obtainable in all the countries,  expressed. 
in terms of a  single currency on the basis of the market rates ruling in October 1974, 
viere listed in descending order.  The resulting ranks i"lere  classified into three groups 
covering: 
relatively expensive  itE~ms 
(Group  A,  Ranks  I  and II of the classification) 
items priced in the midd.le range 
(Group  B,  Ranks  III,  Dl  and V) 
relatively inexpensive items 
(Group  C,  Ranks VI  and VII). 
The  follm·ling table gives the percentage of the total number  of  i terns  under  consideratio:1. 
in each group: 
Rank  frequency,  as a% of the total number  of  items 
GROUP  A  GROUP  :B  GROUP  C 
Country  (Ranks  I  and II  (Ranks  III,  Dl  ( Ra.nks  VI  and VII 
of the  and V of the  o:f  the 
classification)  classification)  classification) 
Germany  47  37  16 
France  38  43  19 
Italy  24  30  46 
Netherlands  27  51  22 
Belgium  28  60  12 
Luxembourg  15  59  26 
Ireland  22'  20  58 Industr;r  &  Society - No  33/75 - 30.9.1975 - .AJ1.nex  1 - p.  5 
These results permit  the follo-vling  rough  break:down  by  country to  be  made:  the  level  of 
prices in Germ~y and France is relatively high,  in Ireland and  Italy relatively low,  and 
in the  Benelux  countries midHay  between the hm. 
It must  always  be  borne  in mind  that these findings  pt'ovid e  only  a  very general  indication 
of the situation and  must  be qualified not  only as  to  the  type  of  indicator used  and  the 
different pricing periods  but  also  in vie1.v  of the fact  that  calculations were  made  for 
only  some  of the items  on the list of items obtainable in all the countries:  all the items 
on the  binary lists,  which  account  for  an  important  part of the  survey,  have  had  to be dis-
regarded.  Clearly,  an indicator including these  i terns  ~vouJ_d produce different results. 
Hm-vever,  it would  probably not  affect  substantially the relative positions of the countries 
concerned. 
It will  be  possible to  draw more  significant conclusions  only if a  more  fully detailed 
and  stricter approach is adopted.  This  is in fact  the objective being pursued  by  the 
Statistical Office,  v1hich,  by referring to the  consumer purchasing power pari  ties 
calculated,  is now  in a  position to quantify the divergencies  between price levels vJi thin 
the Co:mmuni ty. 
The  1975  survey,  currently being conducted,  will therefore provide  a  much  more detailed 
framework  and  \·Jill  also  enable  a  comparison to  be made  v1i th the results of the  197.1  survey. Industry & Society - No  33/75  30.9.197~- Annex  2- n.  1 
IITEETING  OF  COMl·ruNITY  MINISTEP..S  OF  THE  E1WIR0~"1-1EUT 
The  third meeting of Community )tinisters of the Environment  is due  to be held on 16  October. 
Their first meeting in July 1973  launched the Community's  Environmental  Action Programme. 
In November  1974  the Ministers met  again to adopt  a  series of measures proposed  by  the 
European Commission  such as the quality of  1~ter for human  consumption,  the treatment  of 
wa··-;te  oils and  the polL1ter-pczys principle. 
The  third meeting will  examine not only various measures proposed within the framework  of 
the Action Programme,  but  also a  number  of other current or future actions.  J:lhe  first 
paper the Ninisters  ~vill find before  them 1vill  be  one setting out  the Commission's  thin1::ing 
on the European  Co~~unity's Second  Action Programme  (see  I&S  No  26/75).  Discussion on 
this topic 1vill  allow the Commission to further  improve  on its recornrnendations  vJhich  are to 
serve as a  basis for Community  v1ork  in the years to  come. 
Ministers v;rill  be  concerned  secondly with the problem of reducing pollution caused  by  the 
discharge of certain dangerous  substances into the acquatic  environment.  The  Commisf'~on's 
proposal for a  Council  Decision is particularly important  and necessary,  if the dumping  of 
toxic  substances into water is to be  controlled and if the water quality objectives set  out 
in the Action Programme  are to be  achieved  (see I&S  No  25/75). 
The  third matter for ministerial discussion again  concerns water:  seawater  and fresh'·dater 
for  bathing  (see  L&S  No  2/75). 
The  next  item on their agenda concerns the harmonization of national  laws of Member  States 
regarding the  sulphur  content of certain liquid fuels.  If adopted,  this Commission 
proposal would  contribute greatly to  improving the quality of air in our  to~ns and cities 
(see  I&S  No  9/75). 
Tv.ro  other proposals forwarded  to  the Council  of Ministers  concern the European  Comnmni ty'  s 
international  environmental responsibilities.  The  first of these  proposals is aimed  at 
establishing a  common  procedure for  establishing and updating a  European inventory of 
sources of  environmental  information.  This  information  system is important,  not  only for 
the use that  can be made  of it, but  also because it complements  the global  system being 
developed  by  the UN.  The  second proposal for  Council  adoption concerns  Community 
participation in negotiations for  a  framework  convention and  protocol  for preventing marine 
pollution of the Mediterranean from  land-based sources.  This  would not be the first  time 
that the European Community  has been  involved  in the drafting of an international 
convention:  the Community  is one  of the signatories of the Paris Convention on marine 
pollution from  land-based sources  (see  L&S  No  23/75). Industry & Society- No  33/75- 30.9.1975- .Annex 3- n.  1 
PROSPECTS  FOR  A TRIPARTITE  CONFEm::NCE 
At  its July meeting,  the European Council  responded favourably  to  the  suggestion from  the 
European Trade Union  Con:f'ederation that  a  tripartite conference be held,  and asked the 
Commission to formulate appropriate proposals. 
The  Commission's recent  soundings  confirm that  such  a  Conference 1:JOuld  meet  a  real need for 
high-level  cooperation bet1.-;een  both sides of industry and those in charge of  economic  and 
social affairs in the Cor1r1uni ty  and  r~Iem  ber States. 
The  purpose of the Conference 1;rould  be to hold  a.YJ.  exchange· of views  betv,reen representatives 
of the  employers and  the unions  on the one hand,  and  the Ministers of Economic Affairs  and 
Labour  on the other,  on the main aspects of the  economic  and  social situation in the 
Community,  the  immediate  and  medium-term prospects  and Hays  and means  of coping  ~vi  th current 
difficulties. 
the Conference. 
In the Commission's view this could be  the central  item on the  agend  fo;:-
Conceived in this '-;vay  as essentially an attempt  to  analyse and assess the problems  common 
to the .f,:J:ember  States,  the Conference 'tJOuld  be  a  useful  and necessary  complement  to  the 
work of the Standing Comrni ttee on Employment,  which is concerned  vJi th the practical mea:3ures 
to  be developed in areas directly affecting employment. 
In the Commission's  opinion,  joint analysis and  consideration of the problems  'tvould  be most 
fruitful if the Conference  could get  avJay  from the  immediate  concerns of  economic  policy and 
concentrate  on  a  more  comprehensive  and  coherent  approach to  the main  internal  and  external 
problems raised by the short- and medium-term  economic  a.nd  social development  of the 
Community  (by tackling,  :for  example,  such questions as the  changes  no-vr  in progress and  the 
internal conditions for a  lasting return to price stability). 
A tripartite conference of this size and nature runs the risk of being nothing more  tha:1.  a 
long series of complaints about  economic difficulties.  But  if,  as  ~·Te  are led to  believe, 
the participants raise the level of deoate,  \ie may  v-rell  see real  cooperation betv1een the 
social and  economic  institutions,  potentially leading to  solidarity in practice betY.l8e:n 
those on  Hhom  depends  the  success or failure of the measures  which must  be  taken. 
Hold  to deal  I·Ji th the crisis? 
The  success of the various reflationary plans announced  in several  Community  countries  vJill 
depend  on  international  economic  conditions.  This is why  it is necessary to  take 
additional  common  measures to safeguard  employment  and protect  incomes.  The  various 
reflationary plans still under consideration or already initiated have  certain points  :.n Industry & Society- No  33/75- 30.9.197~- Annex  3- p.  2 
common:  action on 1rmrking  hours,  the  search for  nevJ'  forms  of employment  vrhich  do  not  help 
to feed  inflation,  aid for the v-rorst  affected categories of  labour,  unemployment  oenefi  ts, 
etc.  The  tripartite conference -vmuld  provide  an opportunity for  examining the merits and 
limitations of these different measures. 
But  there are not  only  internal problems.  The  Community  is also faced  vvi th various 
external demands.  vfuether  industrialized nations or developing  cou....'1tries,  the balance of 
trade poses  a  delicate problem,  further  complicated by the difficulty of reconciling the 
demands  of the  Community's  trading partners 1..ri th the  social  needs  of the European \·mrkers. 
Discussion of long-term prospects Hill no  doubt  centre on the  Community's  situation i:r:  the 
present  disrupted state of Horld trade.  Hm;,  at  one  and  the  same  time  can the Communi t;y 
be  opened to  foreign trade,  its trade oalance restored,  the quality of life improved  and 
collective needs  satisfied?  How  and at 1.-rhat  cost  can such aims  ·oe  achieved,  v.rhen  groTtrth 
is,  to  say the least,  modest  and full  employment  cannot  be  realized for  m&~y months  to  come? 
The  problems  of inflation are unlikely to  escape  the attention of those attending the 
tripartite conference.  It has  been  shoHn  that  inflation is due not  only to  international 
monetarJ problems;  it results as much  from  increasingly rigid economic mecbanisms  evident 
in price policies,  industrial  integratio~ and inflexible labour and  money  markets.  These 
processes will have  to be analysed thoroughly,  if a  structural policy against  inflation is 
to  be found. 
Consultation is essential 
In the medium  and  long terms,  arbitration by  the public authorities 'tvill  have  to  be 
introduced and  developed through permanent  contact  1i·ri th the  social forces.  Such 
consultation often operates  successfully at national level,  but is even more necessary 
internationally, particularly within the European Community.  It is a  primary prerequisite 
for reconciling the  demands  of European  citizens viith Europe's responsibilities  tov~rds the 
rest of the Horld. 